
WASHINGTON (AP) — 
With President Donald 
Trump intensifying his rift 
with U.S. trading partners, 
economists are growing 
more doubtful any deal that 
might benefit American 
workers and companies is in 
sight.

Instead, many analysts 

say they expect the Trump 
administration to impose 
more tariffs on China and 
potentially other key U.S. 
trading partners. With those 
nations almost certain to 
retaliate, the result could be 
higher prices for Americans, 
diminished export sales, 
and a weaker U.S. economy 

by next year.
In an interview with 

CNBC that aired Friday 
morning, Trump renewed 
his threat to ultimately slap 
tariffs on a total of $500 bil-
lion of imports from China 
— roughly equal to all the 
goods Beijing ships annual-
ly to the United States. The 

president has already 
imposed tariffs on $34 bil-
lion in Chinese goods, and 
Beijing has retaliated with 
tariffs on an equal amount 
of American exports. The 
White House has also item-
ized $200 billion of addition-
al Chinese imports that it 
said may be subject to tariffs.

In addition, Trump has 
told the Commerce 
Department to investigate 
whether imported autos 
and auto parts threaten 
America’s national security 
— the same justification the 
president has invoked for 
other tariffs he has imposed 
or threatened, including on 
imported steel and alumi-
num. 

If the answer is yes, the 
administration says it could 
slap 20 percent to 25 percent 
tariffs on $335 billion of auto 
imports. Higher car prices 
for American consumers 
would inevitably follow.

Analysts say they’re 
becoming more convinced 
Trump’s multi-front trade 
fights aren’t merely a short-
term negotiating ploy. 
Rather, he may be prepared 
to wait as long as he feels it 
necessary to force other 
countries to adopt trade 
rules more favorable to the 
United States.

“People are underestimat-
ing what we’re headed for,” 
said Rod Hunter, a lawyer 
who served as a White 
House economic adviser 
under President George W. 
Bush. “He’s been saying 
since the ‘80s that trade 
deals are bad and we should 

have more tariffs, and that’s 
what we’re getting.”

Moody’s Analytics esti-
mates if the tariffs were 
imposed on autos and most 
Chinese imports and other 
countries retaliate as expect-
ed, annual U.S. growth 
would slow by 0.5 percent-
age point by mid-2019. It 
expects 700,000 jobs would 
be lost.

Investors as a whole 
appear to accept the argu-
ment of Trump economic 
advisers, notably Larry 
Kudlow and Kevin Hassett, 
that the president’s threats 
will likely force China, the 
European Union, Canada, 
and Mexico to eventually 
negotiate better trade deals.

But many analysts are 
skeptical Trump’s tactics 
will produce such an out-
come. 

Rufus Yerxa, president of 
the National Foreign Trade 
Council and formerly depu-
ty director general of the 
World Trade Organization, 
said Trump appears to think 
America’s trading partners 
will yield to pressure with-
out securing any conces-
sions in return.

“That isn’t how trade 
negotiations work,” Yerxa 
said. 
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Analysts expect trade war to weaken economy

NEW YORK (AP) — U.S. 
stocks inched lower Friday 
as bond yields jumped, a 
shift that helped banks but 
hurt companies that pay big 
dividends. The dollar fell 
after President Donald 
Trump said China is manip-
ulating its currency.

Companies including 
Microsoft and Honeywell 
rose as investors were 
pleased with their quarterly 
reports, but General Electric 
stumbled. Stocks wobbled 
all week as investors reacted 
to solid company results as 
well as heightened trade ten-
sions. The S&P 500 index 
was virtually flat for the 

week while the Russell 2000 
index, which is made up of 
smaller companies that do 
more business inside the 
U.S., rose 0.6 percent.

Microsoft continued to set 
records after its fiscal 
fourth-quarter results 
topped Wall Street forecasts 
and its cloud computing 
division continued to grow. 
The company said it’s being 
helped by its rivalry with 
Amazon, because some 
retailers are reluctant to team 
up with Amazon on cloud 
computing services while 
they compete with Amazon 
in sales. The stock climbed 
1.8 percent to $106.27.

Dollar falls after 
Trump statement
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