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City of Russell Springs

City of Russell Springs ) ) ) )
A copy of the complete audit report, including financial statements an supplmental
information are on file at the Russell Springs City Hall available for public inspection

during normal business hours (Monday-Friday 7:00 a.m.-4:00 p.m.). Any citizen may

A copy of the complete audit report, including financial statermnents and supplemental information are on obtain a copy of the complete auditors report, including financial statements and
file at the Russell Springs City Hall available for public inspection during normal business hours {Monday- supplemental information for duplication cost at a rate that shall not exceed twen-
Friday 7:00am — 4:00pm). Any citizen may obtain a copy of the complete auditors report, including ty-five centers ($.25) per page.

financial statements and supplemental information for duplication cost at a rate that shall not exceed
twenty-five cents ($.25) per page.

City of Russell Springs, Kentucky

ba , dW ' , I Statement of Net Position
www.baldwincpas.com June 30, 2019

CPAs
Governmental Business-Type
Independent Auditors’ Report Activities Activities Total
Assets and Deferred Outflows
Current Assats
. . Cash and cash equivalents $ 1,256,086 g 398,189 $ 1,654,275
To the Members of the City Counil e 4033 K 4033
City of Russell Springs, Kentucky ——
. R Customers - 455,203 455,203
Report on the Financial Statements — 442,045 ] 142,045
N s . . . . i - 167,481 167.481
We have audited the accompanying financial statements of the governmental activities, the business-type ST
o B . N Allowance - (47,000) (47,000)
activities and each major fund of the City of Russell Springs, Kentucky, as of and for the year ended June o T i ]
30, 2019, and the refated nofes to the financial statements, which collectively comprise the City's basic |nvemz:y ! TR 40’394
financial statement listed in the table of contents. . ' '
CIDERS Internal balances 103,503 {103,503) -
Tolal Current Assets 1,807,171 910,764 2,717,935

Management’s Responsibility for the Financial Statements
. . i ) . § . Restricled assels:

Management is responsible for the preparation and fair presentation of these financial statements in Cash 18,647 385,206 403,853

accordance with accounting principles generally accepted in the United States of America; this includes

the design, implementation, and maintenance of internal control relevant to the preparation and fair

Noncurrent Assets

presentation of financial statements that are free from material misstatement, whether due to fraud or Capital assets Sl [ CEER
error. Less: accumulated depreciation (2,098,812) (9,983,731) (12,082,543}
Net capital assets 1,367,645 9,065,608 10,433,253
Auditors’ Responsibility
Total Assels 3,193,463 10,361,578 13,555,041
Our respongsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and Deierred Oulfiows of Resources 1,245,256 344,861 1,590,117

the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to

E 5 - 5 q Liabilities, Deferred inflows and Net Position
obtain reasonable assurance about whether the financial statements are free from material misstatement. abi

Liabilities
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in Current Liabiliies
the financial statements. The procedures selected depend on the auditor's judgment, including the Revenue bonds payable - 94.100 ios
assessment of the risks of material misstatement of the financial statements, whether due to fraud or Notes payabla 15,925 87,780 58,705
error. In making those risk assessments, the auditor considers internal control relevant to the entity's Accounts payable 43,156 153,844 196,700
preparation and fair presentation of the financial statemeénts in order to design audit procedures that are Accrued payroll and payroll taxes 44,208 7,522 51,730
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Customer deposits payable - 245,647 245,641
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating Accrued vacation 26,588 11,110 37.698
the appropriateness of accounting policies used and the reasonableness of significant accounting Accrued interest payable - 20,672 20,672
estimates made by management, as well as evaluating the overall presentation of the financial Total Gurrent Liabilities 128,671 510,375 700,252
statements.
Non-current Liabilities
| ’ . . . . N . i Revenue bonds payable - 1,650,498 1,650,498
We bellgve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for Notes payable 87,574 489,051 576,625
our audit opinions. Net OPEB liability 831,961 255,923 1,137,884
. Net pension liability 2,909,259 970,856 3,880,115
R Total non-current liabilities 3,878,794 3,366,328 7,245,122
In our opinion, the fma_n_clal statements referred to _qpove present_ fairly, in all .m'a_ltenal respects, t_he Total Liabillies 4,008,671 2,936,703 7.845.374
respective financial position of the governmental activities, the business-type activities and each major
fund, of the City of Russell Springs, Kentucky, as of June 30, 2019, and the respective changes in
financial position and, where applicable, cash flows and the respective budgetary comparison for the Delbred iilowsiciREsouEes S5.800 e 464,269
General Fund, thereof for the year then ended in conformity with accounting principles generally accepted Net Position
in the United States of America. " Invested in capital assets, net of related debt 1,264,116 6,794,179 8,058,325
Restricted for:
Other Matters Debt service - 190,287 190,287
: . Other purposes - 194,919 194,919
GRS LT AU el Unrestricted (1,179,786) (528,230) (1,708,016)
Accounting principles generally accepted in the United States of America require that the management’s Total Net Position 2 2ot 2 B 2 SLELE
discussion and analysis on pages 3 through 7, pension schedules on pages 40 through 41 and OPEB
schedules on pages 42 through 43, be presented fo supplement the basic financial statements. Such
informat!on, although not a part of th_e basjc financial statgments, is lrequi_red by the Governmental See accompanying notes to financial statements.
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of City of Russell Springs, Kentucky
management about the methods of preparing the information and comparing the information for Statement of Net Position - Proprietary Funds
consistency with management's responses to our inquiries, the basic financial statements, and other June 30, 2019
knowledge we obtained during out audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with Water and Sewer  Senior Citizens  Total Propietary
sufficient evidence to express an opinion or provide any assurance. Eund Eund Funds
. Assets and Deferred Outflows
Other Information
Current Assets
Cur audit was conducted for the purpose of forming opinions on the financial statements that collectively Cash and cash equivalents $ 309,141 § 83,048 & 398,189
comprise the City's basic financial statements. The Schedule of Water and Sewer Services on page 44 is Recelvables:
presented for purposes of additional analysis and is not a required part of the basic financial statements. Customers 455,203 - 455,203
o o ) Unbilled 167,481 5 167,481
The Schedulg of Water and Sewe_r Services is the responsibility of management and was derived frqm Allowance {47,000) - (47,000)
and relates directly to the underlying accounting and other records used to prepare the basic financial Inventory 40,394 _ 40.394
statements. Such information has been subjected to the auditing procedures applied in the audit of the Restiicted Assets: ' '
basic financial statements and certain additional procedures, including comparing and reconciling such Cash ' 385,206 . 385 206
information directly to the underlying accounting and other records used to prepare the basic financial Total Current Asset 1 310'425 89.048 1 399'473
statements or to the basic financial statements themselves, and other additional procedures in o o — : —
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the Schedule of Water and Sewer Services is fairly stated in all material respects in relation to the basic Noncqrrent A .
financial statements as a whole. Capital assets, net of depreciation 8,213,954 851,654 9.065,608
Total Noncurrent Assets 8,213,954 851,654 9,065,608
Other Reporting Required by Government Auditing Standards
Total Assets 9,624,379 840,702 10,465,081
In accordance with Government Auditing Standards, we have also issued our report dated February 21,
2020 on our consideration of the City of Russell Springs, Kentucky's internal control over financial Deferred Outflows of Resources 344,861 = 344,861
reporting and on our test of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of Liabilities and Net Pension
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or on compliance. That report is an integral part of Liabilities
an audit performed in accordance with Government Auditing Standards in considering the City of Russell Current Liabilities
Springs, Kentucky's internal control over financial reporting and compliance. Revenue bonds payable 94,100 S 94,100
Notes payable 37,780 - 37,780
Baldwin CPAs, PLLC Accounts payable 163,644 g 153,544
Baldwin CPAs, PLLC Accrued payroll and payroll taxes 7,822 - 7,622
February 21, 2020 Customer deposits payable 245,647 - 245,647
Accrued vacation 11,110 - 11,110
! . Pue to other funds 87,912 15,591 103,503
City of Russell Springs, Kentucky Accrued interest payable 20,672 - 20,672
St N e son Total Gurrent Liabilities 658,287 15,501 673,678
une 30, 2019
Governmental Business-Type Noncurrent Liabilities
Acivifies Activities Total Revenue bonds payable 1,650,498 o 1,650,498
Assets and Deferred Outflows Notes payab'e 489,051 - 489,051
Net OPEB liability 255923 - 255,923
Current Assets Net pension liability 970,856 - 970,856
Cash and cash equivalents 3 1,256,086 $ 398,189 3 1,654,275 Total Noncurrent Liabilities 3,366,328 - 3,366,328
Invesiments 4,033 - 4,033
Receivables: Total Liabilities 4,024,615 15,591 4,040,206
Cuslomers s 455,203 455,203
:-J?\Eiallsed 42048 T :gsggf Deferred Inflows of Resources 118,581 - 118,581
Allowance o (47,000) (47,000)
Other : 1,504 5 1,504 Net Position
Inventary - 40,394 40,394 Invested in capital assets, net of related dabt 5,942,525 851,654 6,794,179
Internal balances 103,503 {103,503) - Restricted for:
Tolal Current Assets 1,807,171 910,764 2,717,935 Debt service 190,287 - 190,287
Restricted assels: Other purposes 194,919 N 194,919
Cash 18,647 385,206 403,853 Unrestricted (601,687) 73,457 (528.230)
Total Net Position $ 5,728,044 $ 925,111 3 6,651,155
Noncuirent Assets
Capital assets 3,466,457 19,049,339 22,515,796
Less: accumulated depreciation (2,098,812) (9,983,731) (12,082,543}
Net capital assets 1,367,645 9,065,608 10,433,253
See accompanying notes to financial statements.
Total Assels 3,193,463 10,361,578 13,555,041
Deferred Oulflows of Resources 1,245,256 344,861 1,590,117
Liabilities, Deferred Inflows and Net Position City Zgﬁﬁzf’ﬁwﬁg"‘w
For the Year Ended June 30, 2019
Liabilities
Current Liabilities
Revenue bonds payable - 94,100 94,100
Notes payable 15,925 37,760 53,705 Net (Expense} Revenue and
Accounts payable 43,156 153,544 198,700 — T R o Ghanges in Net Posiion
Accrued payroll and payroll taxes 44,208 ie22 51,730 Expenses . e Sy SR P Total
Cusomerdaposts payable - 245,647 245047 e D
Necrucd eret ayabe o 2067 672 ety i 0 GO e A
Total Gurrent Liabilities 129,877 570,375 700,252 e e i s N () - )
Culture and Recreation 457,073 34,504 - (422,469) - (422,469)
o Cementery 16,143 - 15254 (889) L (889)
Non-current Liabilities Inferest on long-term debt 4,198 - - (4,198 - (4,198)
Revenue bonds payable = 1,650,498 1,650,498 TeLl‘ZIB !ﬁiﬁ?ﬁﬂﬁm 314?5;;2; 2014 2555 - % — %
Notes payable 87,574 489,051 576,625 usiness Type Asies -
Net OPEB liahility 881,961 255,923 1,137,884 Water and Sewer 3,736,100 3,408,740 5 5 - (327,360} (327,360)
Nef pension liabilty 2,909,250 870,856 3,880,115 e S — e — e : - T dhey —ome
Total non-current liabililies 3,878,794 3,366,328 7,245,122 Total Clly g 1o6ess s samace s sz s j e T2 e T
Total Liabilities 4,008,671 3,936,703 7,945,374 GeroralRevenues: sassa21 B B
Lw{censes and permits 1,088,111 - 1,088,111
Deferred Inflows of Resources 345,688 118,581 464,268 S e coane 7738 s
Interest revenue - 878 878
- Loss from sale of asset (13.667) = (13,667)
Net Position Other revenues 45,463 84,900 130,363
Invested in capital assets, net of related debt 1,264,146 6,794,179 8,058,325 UL ET ) — 2567825 18343 2730958
Restricted for: Transters 3.750 B.750), Q
Debt service & 190,287 190,287 Change in Net Posilion (725,147) (193,862) {919,009)
Other purposes N 194,918 194,919 Net Position - Beginning 809,507 6,845,017 7.654,524
Unrestricted (1,179,786) (528,230) (1,708,016) — T T
Total Net Position 3 84360 3 5651155 § 6,735,515 e £ %30 5 OWLI® 5 o7

]



