
Review Messenger, March 24, 2021 • Page 7a

HWY. 10 WEST STAPLES
218-894-3794  
Fax: 218-894-3965

All buildings come with colored roof, sidewalls, 
trim, white 16x7 metal overhead doors non-insulated – white
16x8 in 10’ sidewall, one white 3/0 metal walk door, rafters
4’ OC – meets new state required snow loads for our area.

Fasteners included.

24’x24’ Building with 8’ Sidewalls  . . . . . NOW $3,799*

30’x32’ Building with 10’ Sidewalls  . . . . .NOW $5,429*

36’x40’ Building with 10’ Sidewalls  . . . . .NOW $6,759*

40’x48’ Building with 12’ Sidewalls  . . . . .NOW $9,499*

Prices good through March 27, 2010

*Materials only.

Many
sizes &
options
available

POST FRAME BUILDING

LET US HELP YOU…plan your new home, lake cabin, addition,
deck or kitchen cabinets

Stop in today!

SPRING SALE

This 
Week’s 
Special!

$699500

Post Frame Buildings
Stop in Today
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POST FRAME BUILDING

LET US HELP YOU…plan your new home, lake cabin, addition,
deck or kitchen cabinets

Stop in today!

SPRING SALE

www.cbsstaples.com

30x40 10’ Sidewalls. Cold Storage Design. Colored Roof, Sidewalls + Trim. 
1 - 16°x8° Non-Insulated Overhead Door   •   1 - 3/0 Metal Walk Door

Raft ers 4’-OC   •   Fasteners Included 

Many 
other 

sizes and 
options 

available

Central Building Supply Can Help
•New Home  •Remodel •Garage •Post  Frame Building

•Decking  •Siding •New Windows & Doors •Design Service
•List of area contractors

For all your building needs

Thanks To 
Our Area
Farmers!

U-HAUL RENTALS 
NOW AVAILABLE

Baby chicks 
available for order

Accepting Applications
•Custom Applicators

•Truck Drivers
•Anyone with an 

interest in Ag

29238 US Hwy. 71 - north of Sebeka • 837-5749 or 855-345-5749
Stop in for Milk & Cookies on March 29th

Not Just a Feed 
Store

A FEED STORE & 
MORE

Check us out
For all your Farm and Rural 

Lifestyle needs.
If we don't have what you're
looking for, ask and we may 

be able to find it.

USDA report
The disruptive impacts of 

the COVID-19 pandemic on 
the U.S. agricultural system 
have been broad and varied. 
And they follow several years 
of trying production and mar-
ket conditions for U.S. farm-
ers. In 2017 and 2018, several 
hurricanes pummeled U.S. 
farms; 2019 brought histori-
cally poor planting conditions 
and retaliatory tariffs cut po-
tential for our agricultural ex-
ports compared to 2017.

This year, farmers and con-
sumers have been planning 
production and managing 
household budgets at a time 
when markets — food, com-
modity, labor, energy — are 
being jolted by global, nation-
al and regional shutdowns, 
slowdowns, and overall un-
certainty. Those shocks to the 
U.S. and global economies 
have affected both the supply 
and demand for food in the 
U.S. and the rest of the world, 
leading to short-term, local-
ized shortages in the U.S., 
particularly in livestock prod-
ucts like meat, while farmers 
had to deal with, for example, 
excess milk supplies in other 
areas.

In general, U.S. food pric-
es have risen since January 
while prices received by U.S. 
producers have fallen. But 
while rising wholesale and 
retail food prices and some 
temporarily empty shelves 
drew a lot of public attention 
and stoked fears over avail-
ability and affordability of 
our food, the severe impacts 
of the crisis on U.S. farmers 
have been much less visible.

 Here we share some infor-
mation and data on farming 
operations and how the crisis 
has impacted U.S. farmers 
over the past few months.
Tough times have been 
underway for years

The COVID-19 pandemic 
not only triggered a new type 
of crisis for the farming sec-
tor, it also came at a tough 
time for U.S. farmers. For the 
past few years, global com-
modity production has out-
paced demand in most years 
and prices have been falling. 
Since the historic 2012 U.S. 
drought and peak in com-
modity prices in 2013, global 
commodity production has 
generally outpaced demand, 
fueling continued price de-
clines – in nominal and real 
terms. Between 2012-2019, 
producer prices for corn fell 
48% from $6.89 per bushel 
to $3.56, and producer prices 
for soybeans fell 40% - al-
most six dollars per bushel 
Prices for cattle, hogs, broil-
ers and milk have also been 
on downward trend over the 
past 5 years. However, cost 
of production for these com-
modities in 2019 was higher 
or only marginally lower than 
five years earlier (see chart 1).

Chart 1: Commodity Cost 
of Production

During the same period, 
many of our global com-
petitors, supported in part 
by advantageous currency 
values, have ramped up pro-
duction for export —wheat 
in the Black Sea region, and 
corn, soybeans, and cotton in 
South America. Meanwhile, 
U.S. farmers have had to deal 
with a significant economic 
(tariffs) and weather-related 
challenges (drought and hur-
ricanes) that have kept pro-
duction costs relatively high, 
squeezing the margins for 
many crop, livestock, and 
dairy farmers.

COVID-19 made a tough job even tougher . . .
Clear signs of financial 

distress had emerged among 
U.S. farmers even prior to the 
onset of the COVID-19 out-
break. Investment in equip-
ment was down, farmer debt 
was up, and so was borrow-
ing against land. By the end 
of 2019, the delinquency rate 
on commercial loans hit a six-
year high, and the delinquen-
cy rate on farmland loans 
was at its highest level since 
2013. Inflation-adjusted farm 
income increased in 2019, but 
only when including federal 
farm aid payments and in-
demnities for crop insurance. 
Some of those payments were 
specifically introduced to as-
sist farmers in adjusting to 
market disruptions caused by 
the retaliatory tariffs imposed 
by China and other countries 
on U.S. agricultural exports 
and the unprecedented levels 
of weather-induced prevented 
planting in 2019.
COVID-19 exacerbated the 
challenges facing farmers

The rapid proliferation 
of COVID-19 at home and 
abroad and subsequent shut-
down of parts of the economy 
led to unprecedented and si-
multaneous supply and de-
mand shocks to the food sys-
tem.

Crude oil prices, which 
began the year at $61.18 per 
barrel, briefly traded negative 
for the first time ever in April. 
Grocery store retail sales rose 
sharply while sales at food 
service and drinking places 
during March and April were 
$47.5 billion lower than dur-
ing the same period in 2019.

The consequences of the 
crisis for farmers and their 
families were immediate 
and severe. For example, the 
reduction in miles driven as 
the public sheltered in place, 
meant less demand for bio-
fuels, which in turn led to 
reduced demand for grains 
used in biofuels, particularly 
corn. In addition, the imme-
diate and drastic decline in 
food demand by restaurants 
and hotel customers isolated 
farmers and food processors 
from some of their biggest 
buyers, especially for meat, 
dairy, and specialty crops. As 
a result, we have seen agricul-
tural commodity prices also 
decline significantly over the 
past few months (see chart 2). 
In recent weeks we have seen 
a reversal in some prices as 
global demand is recovering.

So as consumers were deal-
ing with localized food short-
ages and rising retail food 
prices, producers were grap-
pling with falling farmgate 
prices and a glut of output 
that forced them to euthanize 
livestock, dump milk, and 
dispose of perishable prod-
ucts that could not be stored. 
Data on differences in prices 
at the farm and retail lev-
els show that, as of August, 
the price paid by consumers 
for one pound of retail beef, 
for example, has risen by 5 
percent since January, 2020 
(a significant fall-off from 
June, when it was 30 percent 
higher), while cattle produc-
ers are receiving 20 percent 
less for their cattle. Similarly, 
milk prices are up by nearly 
5 percent for consumers since 
the beginning of the year, 
and milk prices received by 
dairy farmers, although were 
up 5 percent as well in Au-
gust, they follow successive 
decreases in prices received 
from February through June, 
including a 31 percent de-
crease from January to June.

The loss of jobs across the 
country have also hit farm 
families hard. In mid-June we 
saw rates of unemployment 
of 8.8 percent in rural areas, 
compared with 11.6 percent in 
urban areas. While farming-
dependent counties suffered 
fewer job losses than most 
other regions, many farm 
families rely on off-farm in-
come to help with health cov-
erage and to offset losses on 
the farm operation. With the 
unprecedented number of 
job losses we have seen since 
January, the impact on farm 
families and their finances 
could be extreme particularly 
for farms for which operating 
margins are so thin right now.

According to a recent anal-
ysis by the Federal Reserve 
Bank of Kansas, the volume 
of total non-real estate loans 
declined for a fourth consecu-
tive quarter, falling by 13 per-
cent in the second quarter of 
2020 compared to a year ago. 
The analysis shows that the 
largest decline in loan vol-
ume was for livestock feeder 
loans, which fell more than 40 
percent from a year ago. Out-
standing farm debt during the 
second quarter of 2020 also 
declined with the slowdown 
of lending; yet, farm loan de-
linquency rates continued to 
edge higher (chart 3a&b).

Chart 3a&b: Delinquency 
rate and total delinquent 
balances on Farm Loans

 
Source: Federal Reserve 

Board of Governors
Although comprising less 

than 2.5 percent of farm loans, 
the volume of delinquent 
farm real estate and non-real 
estate loans increased about 
17 percent and 13 percent, 
respectively, compared to a 
year ago. The volume of loans 
past due more than 90 days 
continued to account for the 
smallest share of total delin-
quencies, but increased at a 
similar rate, suggesting that 
previously past due loans re-
mained delinquent.
Unprecedented 
crises called for 
unprecedented measures

The magnitude and speed 
with which the COVID-19 
outbreak affected the econo-
my in general, and the food 
system in particular, moti-
vated Congressional action 
in the CARES Act and dic-
tated the scale and nature of 
USDA’s responses. It became 
quickly obvious that this cri-
sis was nothing like we have 
ever experienced and that 
it could pose a real threat to 
the viability of many farm-
ing operations and, with it, 
to the sustainability of our 
domestic food supply. While 
evidence at a national scale 
is not yet available, losses 
by Texas agriculture alone 
were estimated at $6 - $8 bil-
lion, or 28-37 percent of the 
state’s cash receipts in 2019. 
USDA’s most recent forecast 
for farm income for 2020, 
from September 2 projected 
that producers would receive 
$31 billion less this year in 
cash receipts compared to 
pre-COVID income forecasts 
from February.

Mitigating the crisis re-
quired a wide range of mea-
sures targeting all aspects of 
the food supply and demand 
system and its different 
stakeholders. Most critically, 
USDA initially provided as-
sistance through the Corona-
virus Food Assistance Pro-
gram (CFAP 1) estimated to 
provide up to $16 billion to 
U.S. farmers and ranchers to 
help them deal with the sig-
nificant income losses they 
incurred during the pandem-
ic.  Following the enactment 
of the CARES Act in March, 
USDA quickly developed a 
broad program to help pro-
ducers experiencing revenue 
losses and facing new costs, 
with sign-ups starting in late 
May. Payments were made 

available to producers experi-
encing losses from across the 
broad spectrum of U.S. agri-
culture.
Positive signs, but 
uncertainty continues

Earlier this year, when we 
released the Department’s 
initial projections for 2020 at 
USDA’s Agricultural Outlook 
Forum, the immediate fu-
ture looked to be improving 
(www.usda.gov/oce/ag-out-
look-forum). We were expect-
ing better weather, improved 
trading relationships, and 
global economic growth that 
would fuel demand for US 
agricultural exports. The CO-
VID-19 outbreak has severely 
dampened expectations for 
2020 and 2021. And while 
the timing and pace of the 
economic recovery remain 
uncertain, the fundamentals 
of U.S. agriculture are suf-
ficiently strong to withstand 
the crisis.

The sector continues to 
chart productivity gains; and 
smart policies, technology, 
and innovation are helping 
farmers deal with the effects 
of adverse weather condi-
tions. Although the early Au-
gust derecho in the Midwest, 
the severe fires in the West, 
and the more recent Hurri-
cane activity in the Gulf have 
caused localized losses, from 
a national perspective weath-
er conditions have improved 
relative to 2018 and 2019, 
signaling a more bountiful 
harvest in the fall. Record 
levels of meat and dairy pro-
duction are expected in 2020 
and 2021.

We know that U.S. agricul-
ture is highly competitive in 
global markets, and the trade 
outlook is looking more fa-
vorable with expected global 
economic recovery in 2021. 
Overall, agricultural exports 
during the COVID-19 period 
appear to have been holding 
up relatively well compared 
to overall U.S. exports. In the 
first seven months of 2020, 
U.S. ag exports were down 
3.5 percent from last year 
compared to a decrease of 18 
percent for non-ag exports. 
Just recently we have seen a 
major uptick in Chinese pur-
chases. For instance, while 

U.S. soybean exports had 
started off slow this year, 
since July, China has pur-
chased 14 MMTs. Over the 
past few months, China has 
also signaled the intent to 
purchase corn at amounts ex-
ceeding its 7.2 MMT quota if 
they all finalized. Purchases 
are up across the board, with 
total accumulated sales for 
wheat, sorghum, cotton, pork 
and beef exceeding the pace 
of 2017 levels year-to-date.

The limited impact of the 
crisis on overall agricultural 
exports reflects the fact that 
demand for food is relatively 
income-inelastic, and that 
marine transportation used 
for most agricultural products 
(in particular bulk products) 
has not been significantly 
disrupted. U.S. agricultural 
exports in Fiscal Year 2021 
are projected at $140.5 bil-
lion, up $5.5 billion from the 
FY 2020, primarily driven by 
higher exports of soybeans 
and corn. Soybean export vol-
ume is forecast to rise nearly 
26 percent year-over-year as 
growing demand in China 
and significantly reduced ex-
port volume forecast from 
Brazil opens the door for a 
rise in U.S. exports. Corn ex-
ports are also forecast to rise 
$700 million to $9.0 billion 
in FY2021 and horticultural 
exports by $500 million to 
$35.0 billion due to expected 
increase in sales of tree nuts, 
among other products. Simi-
larly, livestock, poultry, and 
dairy exports are forecast up 
$500 million to $32.3 billion.

But despite these encourag-
ing signs, many U.S. farmers 
continue to confront signifi-
cant challenges and the im-
mediate outlook for the sector 
remains highly uncertain. In 
many cases, producers didn’t 
experience the full impacts 
of markets disrupted by CO-
VID-19 until just recently. 
Think of a sweet potato 
grower that has just begun 
to harvest his or her crop and 
now has nowhere to send it 
– and they incur unexpected 
costs to dispose of the portion 
they cannot sell. Or a potato 
grower whose contracts with 
potato processors for potatoes 
destined for restaurants have 
been cut in half. Those pro-
ducers began to experience 
higher costs and lower reve-
nues as a result of COVID-19 
only recently.

And the impacts of COV-
ID-19 are expected to contin-
ue into next year: a forecast 
by the Food and Agricultural 
Policy Research Institute at 

(Continued on Page 8A)


