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Drax has already undertaken a $50 million expansion of its pellet plant in Aliceville

BY AL JONES
Alabama Forestry Commission

The State of Alabama and the
Alabama Forestry Commission
excitedly received the news of
Drax Group’s decision to locate
pellet plants in Alabama in mid-
2021, bringing good-paying jobs
to rural areas, providing strong
timber demand for Alabama’s
forest owners and becoming an
integral part of a strategy to keep
our forests healthy.

Drax is the United Kingdom’s
largest source of renewable elec-
tric energy, employing 3,400 peo-
ple across the UK and North
America.

In this Q&A, Matt White, the
executive vice president of Dax’s
North American operations, talks
about ways the company uses tim-
ber byproducts to manufacture
the combustible pellets, which
may represent the future of elec-
tric power internationally.

“Three major benefits of a
facility such as ours is that we
provide market opportunities for
small timber and materials which
also supports good forest manage-
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ment, help to create jobs in rural
communities and deliver reliable
renewable power,” White said.
Drax employs more than 130
employees at its Alabama plants
in Aliceville and Demopolis but
arecent Oxford Economics study
shows its operations could sup-
port more than 2,000 direct and
indirect jobs in Alabama alone.
An economic impact report by
Chmura showed Drax could con-
tribute more than $260 million to
Alabama’s economy in 2023.
“Drax is providing career
opportunities in areas that have
been economically challenged
and where jobs haven’t been
widely available,” White said. “In
Alabama, 72 percent of all wages
paid to Drax employees were
people living in rural counties.
This includes Pickens County,
considered to be 100 percent rural,
where Drax’s Aliceville plant is
located. As demand for biomass
continued to surge, last Decem-
ber we announced a $50 million
expansion at our Aliceville wood
pellet plant.”
Q. What is a pellet and what is
the process of producing a pellet?

In terms of bioenergy, wood
pellets are a renewable, sustain-
able form of fuel which can be
used to generate electricity. Bio-
mass pellets are made at a pellet-
ization plant, where sustainably
sourced fiber is chipped, screened
for quality and particle size, heat-
ed to reduce its moisture content
and lastly pressed through a grate
at high pressure to form the sol-
id, short, dense biomass pellet.
By compressing forest industry
residues into a pellet, biomass be-
comes significantly more energy
dense. Wood pellets also have very
low moisture content, giving them
a high combustion efficiency —
an important feature in power
generation.

What type of raw material do
you utilize to make a pellet?

Our biomass is sourced from
sustainably managed forests,
predominantly in the U.S. and
Canada. We utilize low-grade
wood fiber left over from timber
harvests and the sawmilling pro-
cess, including smaller, diseased
or misshapen trees that havelittle
commercial value, as well as trees
removed during thinning opera-
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tions under standard forest man-
agement practices to maximize
the growth of forest stands. Using
these wood product residues helps
reduce the risk of forest fires,
pests and disease outbreaks that
occur in places such as California,
where there is very little forest
management.

Three major benefits of a
facility such as ours is that we
provide market opportunities for
small timber and materials which
also supports good forest manage-
ment, help to create jobs in rural
communities and deliver reliable
renewable power. The forests that
we source our biomass from are
managed in accordance with best
practices designed to support the
health and growth of these forests
over the long term and we have
strict criteria in place to ensure
our work does not negatively im-
pact the growth of the forest, the
amount of carbon being stored,
biodiversity or the socio-econom-
ic well-being of the communities
that surround them.

Q. How did Drax come to locate
in Alabama?

When Drax acquired Pinnacle

Renewable Energy, we gained the
Aliceville site and the greenfield
project site at Demopolis. The
desire to strengthen our footprint
in the Deep South coupled with
Alabama having the third-largest
forest industry in the U.S. gave
Drax the win/win opportunity
to expand its business and grow
within the state. The forest prod-
ucts industry is a major compo-
nent of Alabama’s economy.

With the third-largest timber-
land base in the U.S., producing
around $4 billion in gross domes-
tic product (GDP), sustainable
biomass production is a key part
of Alabama’s economy. Drax aims
to increase its global biomass
pellet production capacity from
around 5 million tons to 8 million
tons by the end of this decade,
seeing the strong forest industry
in Alabama and the larger U.S.
Southeast as a great partner.

A recent analysis by Chmura
shows that this year (2023), Drax’s
two pellet plants in Alabama
could generate revenues of ap-
proximately $20.6 million for the
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First called Wade’s Station when the railroad came
through in the 1880s, the Virgin Pine Lumber Co.

established a sawmill here in 1888. By 1889, the
name was changed to Behrman. In 1892, the mill
was sold and became Scotch Lumber Co. The town’s
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name was changed to Fulton, after Fulton, N.Y. The

New owners were from that state.

We are proud of all our
timber related industries

and businesses:

« Canfor - Scotch Plywood
« Scotch Land Management
» Fulton Logying - Silver Creek loggm |
« Cox Pole Industries o

Pictured from left: Back Row- Danny Bedwell, Frank Martin, Mayor Mike Norris. Front
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1910 AL
Highway 178,
Fulton, AL

(334) 636-9921

Visit us at Town
Hall, in the
former First US
Bank office!

See our new
Morris Allday
Fire Station
adjacent to
Town Hall

Row: Kim Averitt, Tiffany Powell, Betty Jean Luker and Town Clerk, Jennifer Stephens




