PAGE 2

Wednesday, February 15,2023

ARCOLA RECORD-HERALD

Agritourism tax credit takes sting
out of liability insurance cost

By KAY SHIPMAN
FarmWeek

For the first time, Illinois
agritourism businesses may
apply for a liability insurance
tax credit. Feb. 28 is the appli-
cation deadline for 2022
taxes.

Illinois is offering the tax
credit because it doesn’t offer
limited liability insurance to
agritourism operations and
wants to help farmers and
families grow these agribusi-
nesses, said Hannah McGee, a
grant administrator with
Illinois Department  of
Agriculture’s  Bureau of
Marketing, Promotion and
Grants.

Eligible agritourism busi-
nesses may apply to receive a
tax credit for 100% of their
liability insurance premiums
up to $1,000.

By Jan. 25, McGee said she
had approved 40 applicants
that will receive roughly
$33,000 in tax credit for 2022
and certified another five
applicants that will receive
about $4,000 in tax credit for
2023 taxes. She wasn'’t certain
how many agritourism busi-
nesses may apply for the
insurance credit this year.

“We're wanting to spread
the word,” she said.

McGee outlined three crite-
ria that determine eligibility
for the liability insurance tax
credit.

¢ An agritourism business
must be in Illinois and file
Illinois income taxes. For
those that also operate in a
bordering state, the other
state would not accept an
[llinois tax credit, she noted.

e The agritourism business
must be operated on an agri-
cultural property. McGee used
an example of a business
offering horse carriage rides.
If a business offers rides only
as wedding rentals, parades or
town tours, that operation
would not be considered an
agritourism business.
However, one that offers car-
riage rides on a farm would be
considered an agritourism
operation.

e A farm must offer agri-
tourism activities to qualify.
For example, a farm that
grows pumpkins must also
offer a tourism activity, such
as a u-pick option, corn maze
or some educational activity.

McGee added the state law
also specifies activities that
are not considered agri-
tourism. Those include hunt-
ing, fishing, amusement rides,
rodeos, hiking and off-road
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motor vehicles and their relat-
ed activities.

To apply online for the agri-
tourism liability tax credit,
visit illinoisagritourismcred-
it.com. Applicants will find a
variety of information, includ-
ing definitions and qualified
activities.

To complete an online
application, click on the icon
on the bottom of the page. To
receive a paper application,
call 217-785-5710.

Applicants need to supply
their tax identification or
employer identification num-
ber (EIN). If a Social Security
number is requested, McGee
said an applicant needs to
submit only the last four dig-
its.

Applicants must specify
which tax form they will use to
file their Illinois income taxes
and know about the liability
insurance they pay. They must
choose from a list of options
the type of agritourism busi-
ness they operate.

Applicants must upload
proof of their liability insur-
ance policy and proof they

have made payments or paid
their liability insurance.

Applications are processed
within a week of being
received. Approved applica-
tions receive an email certifi-
cation and a paper copy in the
mail.

Application questions may
be emailed directly to agr.agri-
tourismtax@illinois.gov.

As for this year’s state
taxes, “the Illinois Department
of Revenue (IDOR) is aware of
the certificate and knows
when they come in, it is to be
expected,” McGee said. “If any
issues happen (when agri-
tourism businesses) file and
they get IDOR questions, the
[llinois Department  of
Agriculture is working with
IDOR.” She recommended
referring IDOR questions to
agr.agritourismtax@illinois.g
ov.

This story was distributed
through a cooperative project
between Illinois Farm Bureau

and the Illinois  Press
Association. For more food and
farming news, Visit
FarmWeekNow.com.
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Impending Medicaid changes could

leave hundreds of thousands uninsured
Pandemic-era program will expire on
March 31, sparking redeterminations

By PETER HANCOCK
Capitol News Illinois
phancock@capitolnewsillinois.com

SPRINGFIELD - As many as
700,000 Illinoisans may lose
Medicaid coverage in the
months following March 31,
but the Department of
Healthcare and  Family
Services says it is working to
reduce that number and help
those affected find health
insurance elsewhere.

Medicaid is a health insur-
ance program for poor and
disabled people that is jointly
funded by the federal govern-
ment and the states.

A spending bill that
Congress passed in December
put an end to a pandemic-era
rule that sent billions of addi-
tional federal dollars to states
that kept Medicaid patients
continuously enrolled in the
program through the end of
the public health emergency.

Under the program that
will expire on March 31, those
enrolled in Medicaid did not
have to go through the normal
process of reapplying every
12 months to determine
whether they were eligible,
even if there were changes in
their income or household
that would normally make
them ineligible.

Because that law separated
the Medicaid rules from other
emergency actions, the pro-
gram will end sooner than the
May 11 date on which both the
White House and Gov. ]B
Pritzker plan to end their
emergency declarations.

The change means many
who have been receiving
continuous Medicaid cover-
age throughout the pandem-
ic will have to reapply for
benefits, potentially leading
to loss of coverage if the indi-
vidual would no longer qual-
ify for benefits or if they fail

to complete a reapplication.

Nationwide, the federal
government estimates that 15
million people, or 17.4 per-
cent of Medicaid and
Children’s Health Insurance
Program enrollees, will lose
their coverage as a result of
ending the continuous enroll-
ment program. That would
translate to roughly 700,000
people in Illinois if it follows
the national pattern, but DHFS
officials believe they can miti-
gate the impact of the rule
change.

The department also noted
that those individuals will be
subject to redetermination
over a staggered timeline over
the next 12 months, not all at
once when the program ends.

“At the state level, we esti-
mate a total of roughly
384,000 will lose coverage
because we believe in doing
everything we can to help eli-
gible Medicaid customers
keep their benefits,” DHFS
spokesperson Jamie Munks
said in an email. “The truth is,
nobody knows for sure. What
we do know is that we are
committed to ensuring every-
one who is eligible maintains
their coverage, and that those
who are not are given infor-
mation about alternative cov-
erage.”

To avoid losing coverage,
DHFS strongly urges Medicaid
enrollees to fill out their
renewal forms as soon as pos-
sible. The agency will resume
regular verifications starting
in late April, and people with a
June renewal date will be the
first ones to go through the
restarted process. Those peo-
ple will need to submit their
renewal forms before June 1
so they can maintain coverage
without disruption.

Munks said Illinois has
been preparing for the even-
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tual end of continuous cover-
age for months and has been
communicating with Medicaid
beneficiaries about the impor-
tance of updating their contact
information on file with the
Medicaid program.

“The state has and contin-
ues to increase customer serv-
ice staff and enhance our sys-
tems,” she said.

Munks said customers can
complete their renewal by
phone, although online is the
preferred method.

The agency will try to reach
affected individuals by mail,
email, text messaging, phone
calls and paid advertising, she
said. It will also work with
partner providers, advocacy
organizations, nonprofits and
other government entities,
she added.

Munks said people who are
found to be ineligible may still
have other options for low-
cost insurance, including indi-
vidual plans sold through the
Affordable Care Act market-
place, which operates in
[llinois under the name Get
Covered Illinois. People who
meet certain income guide-
lines can receive tax credits to
pay all or part of their premi-
ums.

Who is most

affected?

DHFS says that Illinois’
Medicaid enrollment grew by
about 1 million enrollees dur-
ing that period, to 3.9 million.
But the state also received an
additional $3 billion in federal
funding through the enhanced
matching rate.

The U.S. Department of
Health and Human Services
estimates that when the con-
tinuous enrollment program
ends, about 9.5 percent of
Medicaid enrollees nation-

wide, or 8.2 million people,
will lose coverage because
they are no longer eligible.
The most common reasons for
losing eligibility are changes
in income or household make-
up or moving out of the state
in which they were covered.

But another 7.9 percent, or
6.8 million people, will lose
coverage despite still being
eligible for Medicaid because
they don’t complete their
applications properly or the
state is somehow unable to
process the application - a
process called “administrative
churning.”

Children and young adults,
ages 18-34, make up the
largest categories of people
expected to lose coverage. The
change is also expected to dis-
proportionately affect the
Latino community, which
makes up one quarter of those
predicted to be ineligible and
one-third of those expected to
experience churning.

Black individuals make up
14 percent of those expected
to lose Medicaid eligibility and
15 percent of those expected
to experience churning.

Editor’s note: The headline
and parts of this story have
been updated o clarify that
redeterminations will occur
on a staggered timeline, not all
at once when the pandemic-
era program ends on March
31.

Capitol News lIllinois is a
nonprofit, nonpartisan news
service covering state govern-
ment. It is distributed to more
than 400 newspapers
statewide, as well as hundreds
of radio and TV stations. It is
funded primarily by the Illinois
Press Foundation and the
Robert R. McCormick
Foundation.
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