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By KAY SHIPMAN 

FarmWeekFor the first time, Illinoisagritourism businesses mayapply for a liability insurancetax credit. Feb. 28 is the appli-cation deadline for 2022taxes.Illinois is offering the taxcredit because it doesn’t offerlimited liability insurance toagritourism operations andwants to help farmers andfamilies grow these agribusi-nesses, said Hannah McGee, agrant administrator withIllinois Department ofAgriculture’s Bureau ofMarketing, Promotion andGrants.Eligible agritourism busi-nesses may apply to receive atax credit for 100% of theirliability insurance premiumsup to $1,000.By Jan. 25, McGee said shehad approved 40 applicantsthat will receive roughly$33,000 in tax credit for 2022and certified another fiveapplicants that will receiveabout $4,000 in tax credit for2023 taxes. She wasn’t certainhow many agritourism busi-nesses may apply for theinsurance credit this year.“We’re wanting to spreadthe word,” she said.

McGee outlined three crite-ria that determine eligibilityfor the liability insurance taxcredit.• An agritourism businessmust be in Illinois and fileIllinois income taxes. Forthose that also operate in abordering state, the otherstate would not accept anIllinois tax credit, she noted.• The agritourism businessmust be operated on an agri-cultural property. McGee usedan example of a businessoffering horse carriage rides.If a business offers rides onlyas wedding rentals, parades ortown tours, that operationwould not be considered anagritourism business.However, one that offers car-riage rides on a farm would beconsidered an agritourismoperation.• A farm must offer agri-tourism activities to qualify.For example, a farm thatgrows pumpkins must alsooffer a tourism activity, suchas a u-pick option, corn mazeor some educational activity.McGee added the state lawalso specifies activities thatare not considered agri-tourism. Those include hunt-ing, fishing, amusement rides,rodeos, hiking and off-road

motor vehicles and their relat-ed activities.To apply online for the agri-tourism liability tax credit,visit illinoisagritourismcred-it.com. Applicants will find avariety of information, includ-ing definitions and qualifiedactivities.To complete an onlineapplication, click on the iconon the bottom of the page. Toreceive a paper application,call 217-785-5710.Applicants need to supplytheir tax identification oremployer identification num-ber (EIN). If a Social Securitynumber is requested, McGeesaid an applicant needs tosubmit only the last four dig-its.Applicants must specifywhich tax form they will use tofile their Illinois income taxesand know about the liabilityinsurance they pay. They mustchoose from a list of optionsthe type of agritourism busi-ness they operate.Applicants must uploadproof of their liability insur-ance policy and proof they

have made payments or paidtheir liability insurance.Applications are processedwithin a week of beingreceived. Approved applica-tions receive an email certifi-cation and a paper copy in themail.Application questions maybe emailed directly to agr.agri-tourismtax@illinois.gov.As for this year’s statetaxes, “the Illinois Departmentof Revenue (IDOR) is aware ofthe certificate and knowswhen they come in, it is to beexpected,” McGee said. “If anyissues happen (when agri-tourism businesses) file andthey get IDOR questions, theIllinois Department ofAgriculture is working withIDOR.” She recommendedreferring IDOR questions toagr.agritourismtax@illinois.gov.
This story was distributed

through a cooperative project
between Illinois Farm Bureau
and the Illinois Press
Association. For more food and
farming news, visit
FarmWeekNow.com.

Agritourism tax credit takes sting

out of liability insurance cost

Impending Medicaid changes could

leave hundreds of thousands uninsured
Pandemic-era program will expire on
March 31, sparking redeterminations

By PETER HANCOCK
Capitol News Illinois

phancock@capitolnewsillinois.comSPRINGFIELD – As many as700,000 Illinoisans may loseMedicaid coverage in themonths following March 31,but the Department ofHealthcare and FamilyServices says it is working toreduce that number and helpthose affected find healthinsurance elsewhere.Medicaid is a health insur-ance program for poor anddisabled people that is jointlyfunded by the federal govern-ment and the states.A spending bill thatCongress passed in Decemberput an end to a pandemic-erarule that sent billions of addi-tional federal dollars to statesthat kept Medicaid patientscontinuously enrolled in theprogram through the end ofthe public health emergency.Under the program thatwill expire on March 31, thoseenrolled in Medicaid did nothave to go through the normalprocess of reapplying every12 months to determinewhether they were eligible,even if there were changes intheir income or householdthat would normally makethem ineligible.Because that law separatedthe Medicaid rules from otheremergency actions, the pro-gram will end sooner than theMay 11 date on which both theWhite House and Gov. JBPritzker plan to end theiremergency declarations. The change means manywho have been receivingcontinuous Medicaid cover-age throughout the pandem-ic will have to reapply forbenefits, potentially leadingto loss of coverage if the indi-vidual would no longer qual-ify for benefits or if they fail

to complete a reapplication.   Nationwide, the federalgovernment estimates that 15million people, or 17.4 per-cent of Medicaid andChildren’s Health InsuranceProgram enrollees, will losetheir coverage as a result ofending the continuous enroll-ment program. That wouldtranslate to roughly 700,000people in Illinois if it followsthe national pattern, but DHFSofficials believe they can miti-gate the impact of the rulechange.The department also notedthat those individuals will besubject to redeterminationover a staggered timeline overthe next 12 months, not all atonce when the program ends.  “At the state level, we esti-mate a total of roughly384,000 will lose coveragebecause we believe in doingeverything we can to help eli-gible Medicaid customerskeep their benefits,” DHFSspokesperson Jamie Munkssaid in an email. “The truth is,nobody knows for sure. Whatwe do know is that we arecommitted to ensuring every-one who is eligible maintainstheir coverage, and that thosewho are not are given infor-mation about alternative cov-erage.”To avoid losing coverage,DHFS strongly urges Medicaidenrollees to fill out theirrenewal forms as soon as pos-sible. The agency will resumeregular verifications startingin late April, and people with aJune renewal date will be thefirst ones to go through therestarted process. Those peo-ple will need to submit theirrenewal forms before June 1so they can maintain coveragewithout disruption.Munks said Illinois hasbeen preparing for the even-

tual end of continuous cover-age for months and has beencommunicating with Medicaidbeneficiaries about the impor-tance of updating their contactinformation on file with theMedicaid program.“The state has and contin-ues to increase customer serv-ice staff and enhance our sys-tems,” she said. Munks said customers cancomplete their renewal byphone, although online is thepreferred method. The agency will try to reachaffected individuals by mail,email, text messaging, phonecalls and paid advertising, shesaid. It will also work withpartner providers, advocacyorganizations, nonprofits andother government entities,she added. Munks said people who arefound to be ineligible may stillhave other options for low-cost insurance, including indi-vidual plans sold through theAffordable Care Act market-place, which operates inIllinois under the name GetCovered Illinois. People whomeet certain income guide-lines can receive tax credits topay all or part of their premi-ums.
Who is most
affected?DHFS says that Illinois’Medicaid enrollment grew byabout 1 million enrollees dur-ing that period, to 3.9 million.But the state also received anadditional $3 billion in federalfunding through the enhancedmatching rate.The U.S. Department ofHealth and Human Servicesestimates that when the con-tinuous enrollment programends, about 9.5 percent ofMedicaid enrollees nation-

wide, or 8.2 million people,will lose coverage becausethey are no longer eligible.The most common reasons forlosing eligibility are changesin income or household make-up or moving out of the statein which they were covered.But another 7.9 percent, or6.8 million people, will losecoverage despite still beingeligible for Medicaid becausethey don’t complete theirapplications properly or thestate is somehow unable toprocess the application – aprocess called “administrativechurning.”Children and young adults,ages 18-34, make up thelargest categories of peopleexpected to lose coverage. Thechange is also expected to dis-proportionately affect theLatino community, whichmakes up one quarter of thosepredicted to be ineligible andone-third of those expected toexperience churning.Black individuals make up14 percent of those expectedto lose Medicaid eligibility and15 percent of those expectedto experience churning.Editor’s note: The headlineand parts of this story havebeen updated o clarify thatredeterminations will occuron a staggered timeline, not allat once when the pandemic-era program ends on March31. 
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